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PRESIDENT'S REPORT 
On behalf of the Board of Directors, | have pleasure in presenting the annual 
report of Woodsreef Minerals Ltd. for the year ending October 31, 1974. 


In conformity with our policy last year, we are quoting the Woodsreef Mines 
1974 report verbatim. Woodsreef Minerals has a 58% holding in Woodsreef 


Mines which is an Australian company with its head office at Barraba, New 
ares. 


General: 


Woodsreef Mines has continued to experience difficulties during 
this financial year. These are directly related to the performance 


of its wholly owned subsidiary, Chrysotile.Corporation of Australia 
Pty. Limited, which operates the asbestos mine and mill at Barraba. 
crc A ED 

Chrysotile Corporation has made significant gains in revenue during 
the 1973-74 financial year but these have been off-set by the very 


large increases in operating costs which have resulted from the 
current hirah inflation rate in Australia. 


The loss for the Woodsreef Mines group for the year ending 3lst 
October, 1974, amounted to $9,463,424 which includes $4,000,000 
written off as a reduction in Goodwill and $2,490,750 Depreciation. 


The situation regarding Depreciation and Goodwill was not completely 
defineable as of 31st October, 1974, due to the fact that an extensive 
exploration programme was in progress in the area to the north of 

the present pit at Barraba. At 3lst October, 1974, proven reserves 

in this Northern Zone were still relatively low but potential, in 
terms of dollar value and tonnage, was very encouraging. The 

Board of Directors has taken this into account in the decisions 

which they have made regarding Goodwill and Depreciation. 


At Barraba there have been improvements in milling techniques 
which have permitted, the extraction of higher dollar values from 
the asbestos ore. These techniques have been developed by your 
Company and in several instances represent significant advances 

in asbestos milling techniques. However, the ore is proving to be 


more difficult to mill than other known Chrysotile asbestos deposits. 


Despite a downturn in world economic conditions the demand for 
asbestos fibre has increased steadily throughout the year. Sub- 
sequent to the end of the financial year, a severe world shortage 
has developed in the lonq and medium grades of asbestos. 


The current asbestos market situation places your Company in an 
advantageous position to secure maximum revenue for its product. 
Price increases totalling 35 per cent occurred durina the financial 
year but in the same period our operating costs increased by 
approximately 32 per cent. 


The 12 per cent devaluation of the Australian dollar in September, 1974, 
increased the revenue obtained from our fibre but its effect did not 
become fully applicable until the beginning of 1975 due to the neces- 
sity to honour certain of our existing contracts. 


Chrysotile Corporation has operates under Receiver Managership during 
t 


cert remiss if did not acknowledae the assistance 
and understanding shown by the peered Debenture Holders and the 
Receiver Managers. A high level of co-operation has developed with 
every effort being made to turn Chrysotile Corporation into a profit- 
able enterprise. 


As Woodsreef Mines has had no income during the period, we have had 
considerable difficulties in maintaining our other exploration 
properties. However, we have succeeded in obtaining advances for 
this purpose and as of 3lst October, 1974, our properties at 
Galwadgere,Yuligilbar and Bowlake were in good standing. Unless 


funds can be made a for exploration, these properties wil] 


be Bel in e placed in jeopard ard 


Negotiations have been initiated with a view to joint venture explor- 
ation on some of these properties but these have not yet reached a 
conclusive stage. The present restrictions on foreign participation 
have made these negotiations difficult. 


Chrysotile Corporation of Australia Pty. Limited 


After the appointment of the Receiver Managers on 30th November, 
1973, additional funds were made available which permitted essential 
modifications and repairs to be carried out to mining and milling 
equipment. In the period immediately prior to placing Chrysotile 
Corporation in receivership, we had been forced to minimize repairs 
in an effort to conserve funds. 


Chrysotile Corporation increased prices of all grades of asbestos 
during the year in line with world movements in prices. In addition, 
we continue to gain greater penetration of the Australian market 

and at the end of the financial year 50 per cent of our production 
was being sold in Australia. 


Throughout most of this financial year, we operated at an exchange 
rate of approximately A$] = C$1.50. This placed us at a disadvantage 
in terms of net revenue as we had to maintain our product competitive 
with asbestos from Canadian mines. The devaluation of the Australian 
dollar in September, 1974, which has resulted in a current rate of 

AS] = C$1.36, will assist the profitability of Chrysotile Corporation, 
but it still does not bring the rate of exchange to the figure of 

AS1 = C$1.13 which was applicable when the project was commenced. 
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Our staff at Barrabg have continued to develop new milling equip- 
ment which was necessary to treat the peculiarities of the orebody. 
As a result we were able to produce improved grades of fibre with 

a corresponding increase in revenue. Developmental work on milling 
techniques continued throughout the year and a steady improvement 
in mill efficiency was evident. During this developmental work we 
have used outside consultants and they have confirmed that the 
Barraba ore is probably the most difficult to mill in the world. 


During this year the mill recovery, in dollar terms has improved 
from 58 per cent to 71 per cent of the geological predictions. 
These geological predictions are based on what would be expected 
from a typical Canadian orebody. 


In last year's report, | outlined the difficulties which we faced 
and these problems still exist although we have made a number of 
advances and improvements in our position. 


Productionyin, chs. cs j i i a 
net sales revenue of $4,862,958. The average revenue per ton 
increased,-frrom,$81,. 20° ins 1973. to $125.90..in, 1974..01 Ais: was<as.a 
result of a combination of the price increases and the improvements 
in milling technique. The indications for the 1975 asbestos market 
show that virtually almost all grades will be in extremely short 


supply. Thirty-seven per cent of Australia's asbestos fibre 
consumption is i sotile Corporation and we are 


becoming an increasingly important factor as, due to the world 
shortage of asbestos, it would be extremely difficult, if not 
impossible, to replace this fibre by imports. 


The long term market situation is also very encouraging as the 
demand for asbestos fibre is continuing to increase, despite the 
general economic downturn. New mines under consideration or being 
planned in other parts of the world will not meet the anticipated 
demand for fibres and, in order to justify bringing new mines into 
production, further major increases in asbestos prices will become 
necessary. 


In addition to the modifications and improvements made in the Mill, 
the Secured Debenture Holders agreed to implement an exploration 
programme in the area immediately north of the present pit. 

Diamond drilling commenced in July, 1974, and this is providing 
information additional to that obtained during previous exploration 
work which had been carried out in this area in 1969 and 1970-71. 


The results of the diamond drilling have been encouraging and 
indicate that the ore in the Northern Zone has a significantly 
higher average dollar value than that in the present pit. This 
increase in dollar value has exceeded our original expectations as 
the surface outcrops in the Northern Zone were not as encouraging 
as those in the existing pit. However, at depth, the ore in the 
Northern Zone has given values well in excess of those found in 
the existing pit. 


he 


The experience gained in mining in the existing pit permitted the 
exploration work to be planned in a manner to gain maximum inform- 
ation from the drilling programme. The geological trends in the 
existing pit are largely duplicated in the Northern Zone. 


The diamond drilling programme was continuing at the end of the 
financial year at which time we had three drills operating. The 
indicated orebody is open to the North, to the East and at depth. 
The eastward extension is much more extensive than had originally 
been anticipated. 


We have issued several reports on the progress of exploration in 
the Northern Zone. In the latest report, issued on 25th February, 
1975, we stated that, based on exploration to mid January, 1975, 
the geological reserves are computed to be 8.0 million short tons 
of proven reserves with an average value of $7.64 per short ton and 
6.7 million short tons of probable reserves with an average value 
of $6.84 per short ton. 


Our excellent relations with the New South Wales Department of 
Mines and its officials have continued throughout this year. We 
would like to acknowledge the assistance given by the department 
in the form of drilling subsidies for exploration work. 


Chrysotile Corporation has been assisted throughout this difficult 
period by the co-operation and advice from the Federal Department 
of Minerals and Energy. 


Galwadgere Properties 


Woodsreef Mines continues to hold a 65 per cent interest in a copper 
prospect at Galwadgere near Wellington, New South Wales. The property 
comprises 596 acres held under two mining leases and one application 
for a mining lease. In addition, Woodsreef Mines has a 100 per cent 
interest in a mining lease of 24 acres which adjoins the other leases. 


No field work has been carried out at Galwadgere during the year 
but the previous work has been reviewed and we continue to be optimistic 
regarding the potential for this area. 


At the end of the financial year, negotiations were in progress with 
several companies with a view to joint venture exploration. The 
interest being exhibited in the prospect by other companies is an 
indication of the ultimate value of the area. 


Woodsreef Mines has earned a 43 per cent interest in the areas held 
by Amax Exploration (Australia) Inc. These areas are located north 
and east of Wellington and cover 8,842 acres comprising one applic- 
ation for mineral lease and 13 applications for authority to enter. 
Negotiations are under way regarding the possible participation by 
third parties in the Amax areas. 


Yulai lbar Exploration Limited 


Yulgilbar Exploration Limited is wholly owned by Woodsreef Mines 
and as at 3lst October, 19745 held a stotal:of 14;527 ‘acres ‘under 
various forms of title. The areas held are near Baryulgil, 80 
miles west of Casino, New South Wales. 


The results of previous work at Yulgilbar were reviewed during the 
year but no active exploration work was carried out. 


We still believe that the Yulgilbar areas offer good prospects for 
the existence of economic asbestos deposits. 


Bowlake Nickel and Gold Pty. Limited 


This Company, which is also a wholly owned subsidiary of Woodsreef 
Mines, holds 46 gold mining leases in an area 40 mites from Marble 
Bar in Western Australia. These leases cover an area of 904 acres. 


Efforts have been made to negotiate farm-in arrangements but to 
date these have been unsuccessful. Woodsreef Mines intends to do 
everything possible to retain these gold mining leases in view of 
the significant amount of money which was spent on exploration in 
this area. However, due to our present financial situation, it is 
becoming increasingly difficult to maintain these properties in 
good standing. 


Summary 


The Board of Directors of Woodsreef Mines regard this financial 
year as being a period when events commenced to turn in our favour 
at Barraba, and, despite the major losses incurred during the year, 
the discovery of new reserves in the North Zone at Barraba, the 


steady trend towards increased asbestos prices and the improvements 


being made in mill efficiency, augur well for th | 


The Company is giving active consideration to various forms of 

FORE T Het ur nes but anand nee MAgaeGdale inncseei ne commerce ae anes 
jcant reserves can be demonstrated to-exist_in_the Northern Zone at 
Barraba, At the present time the remaining ore reserves in the 


existing pit, totalling approximately 9 million short tons, cannot 
yield a profit although this position could be changed by increases 
in world asbestos prices and by further improvements in milling 
techniques. 


The employees of Woodsreef Mines and its subsidiaries have continued 
to support the Company during this very difficult period. Despite 
many disappointments, their enthusiasm and loyalty have remained at 

a high level and | am sure that shareholders will join me in thanking 
them for their efforts. 


We look forward to 1975 with more optimism than at any previous period. 
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In reading the foregoing, it should be borne in mind that the fiqures are 

in Australian dollars. Throughout most of the 1973/74 year the exchange 
rate was 1 Australian dollar = 1.45 Canadian dollars. Following devaluation 
of the Australian dollar in September 1974, the rate at the end of our 
financial year was 1 Australian dollar = 1.29 Canadian dollars. 


| believe that the Woodsreef Mines report adequately describes the affairs 
of your Company's principal asset. 


In Canada, Woodsreef Minerals has continued to operate as a listed company 
but is has been under extreme difficulty as we have had no income. 


It _will obviously be necessary to restructure both Woodsreef Minerals and_ 


Woodsreef Mines at the earliest possible date. However, it is impossible 


to negotiate a restructuring plan until the operation at Barraba becomes 
a world-wide shortage of asbestos cement grades of fibre, the prospects 
for your Company are brighter. 


You may rest assured that your Board of Directors is taking every opportunity 
to place the Company on a sound financial basis. As soon as conditions 
permit, negotiations on restructuring will be initiated and we hope to 

be able to report more fully, in this regard, at our annual general meeting. 


| sincerely regret that the extreme pressures involved in the Barraba 
operation prevented me from attending last year's annual meeting. It was 
at the direct request of our bankers, The Commercial Bank of Australia, and 
the receiver/managers of Chrysotile Corporation that | stayed in Australia. 


| hope to be able to meet with you soon and in the meantime | would be 
pleased to answer any queries which you may care to direct to me at Barraba. 


For and on behalf of the Board, 


"H. H. ROBINSON! 


President. 


Barraba, New South Wales March 21, 1975 


WOODSREEF MINERALS LTD. 


ASSETS 


CURRENT ASSETS 
Cash 
Due from Woodsreef Mines 
Limited 
Prepaid expenses 


CASH, on deposit with 
Australian bank (Note 5) 


INVESTMENT IN SUBSIDIARY 
COMPANIES (Notes 1 and 2) 


OTHER ASSETS 
Furniture and fixtures, 
at cost 
Less accumulated depreciation 


Incorporation expense 


BALANCE SHEET 


March 31 
1975 1974 
S 213836" +5 a 
6245250 35,900 


6,526 
110612 


SEpyvhe! 


9,603 


35,900 


___ 500,000 


9,603 


(5,902) (4, 


3,701 
1,600 
5,301 


Signed on behalf of the Board: 


"MICHAEL CLAY"! 
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$ 542,241 
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October 31 


1974 


al heels ie, 


Sy ole 


477,950 
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9,603 


C5549 2) 


4,131 


1,600 


paral, 


S bAiw2 30 


LON 


13,000 


13 , 000 
500 , 000 


_ 1,299,992 


9,603 


(4,439) 
5,164 


1,600 
6,764 


$ 1,819,756 


WOODSREEF MINERALS LTD. 


BALANCE SHEET 


March 31 October 31 
LIABILLTIES DoS 1974 1974 1973 
CURRENT LIABILITIES 
Bank indebtedness (Note 3) S 1563074 |S Pzoyel2’ Ss [968% o2.. 5 by 35501 
Note payable (Note 4) TY A ke Web io 6 E947 730 2,294,434 1,904,874 


Accounts payable and 


accrued liabilities 108 , 166 LO e 9D. 1926597 EEG A207 


3,640 , 376 25188 602 3,226,083 2,694,742 


LOANS PAYABLE, including 
accrued interest (Note 5) 496,529 500, 000 oye 500 ,000 


CAPITAL STOCK AND DEFICIT 


CAPITAL STOCK (Notes 3, 6 and 7) 
Authorized 
46,667 95% cumulative, 
convertible, 
redeemable 
(at par) voting 
preference shares, 
par value $15 
each 
15,000,000 common shares of 
no par value 
Issued 
46,667 preference shares 700,005 700,005 700,005 700:4005 
8,387,662 common shares 
(6,887,662 shares 
ateMarch: 31, 1974, 
October 31, 1974 
and October 31, 


P9735) OF, 0925. Ou © 9,467,876 9,467,876 9,467,876 
CONTRIBUTED SURPLUS 190,790 19075790 190.790 190,790 


TONse3 67s) 910,358,671» “120,958,671 , 10; 358e6ge 


DEFICIT 14,068 , 886 134 104,032 135.6026, 066 Liles (33% 607 


CleGOo Clo) ee OL) (5, 20lnoo)) | (lyo7 4. yoo) 
S 65090) (82m 042.248 0S 54299). 3S. 89796 


Riddell, Stead & Co. 


CHARTERED ACCOUNTANTS 
P.O. Box 431, Royal Trust Tower, Toronto-Dominion Centre, Toronto, Ontario M5K 1LI 


AUDITORS' REPORT 


To the Shareholders of 
Woodsreef Minerals Ltd, 


We have examined the balance sheet of Woodsreef Minerals Ltd. as at March 31, 
1975 and October 31, 1974 and the statements of loss and deficit and changes in 
financial position for the five months ended March 31, 1975 and the year ended 
October 31, 1974, Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances, 


In our opinion these financial statements present fairly the financial 
position of the company as at March 31, 1975 and October 31, 1974 and the results 
of its operations and the changes in its financial position for the periods 
then ended, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the 1973 year, 


Toronto, Canada Ktthll ead vbs, 


May sho {2 75 Chartered Accountants 


WOODSREEF MINERALS LTD. 


STATEMENT OF LOSS AND DEFICIT 


ADMINISTRATIVE EXPENSES 


Depreciation 
Interest - Loans payable 
- Other 


Legal and audit 
Office and general expenses 
Registrar and transfer 

agent fees 
Reports to shareholders 
Salaries and management fees 


Less management fees earned 
SHARE OF LOSS OF WOODSREEF 
MINES LIMITED (Note 2) 
LOSS BEFORE EXTRAORDINARY ITEMS 
Extraordinary items 
Loss on foreign exchange 
Write-off of advance to Dover 
Tin Mines Limited 
LOSS FOR THE PERIOD 
Deficit at beginning of period 
Amortization of underwriting 


expenses of subsidiary 


DEFICIT AT END OF PERIOD 


LOSS PER SHARE 
Before extraordinary items 


After extraordinary items 


Five months ended 


March 31 
LSo7's 1974 
S 430° $ 429 
24,885 - 
107 ,435 LES 
5 3337 3, 700 
2759 9,897 
1,400 b345 
95193 ~ 
PSIV433 93,289 
21,498 22,900 
129.935 70,389 


129,935 


312,885 
312,885 
442,820 


13,626,066 


14,068, 886 


te) 


, 068, 886 


a 


 EeZgoe986 


1,370,375 


1,370,375 


LV5733 5657 


13,104,032 


$13,104,032 


Year ended 


October 31 

1974 LOS 
$ TO a3 oS yee Tak 

Of - 
274,988 ZEA PSS'2 
16,243 S259 79 
9,418 32,980 
PANE Wh: 18,588 
2,956 4,646 
28,000 61,916 
418,047 579.5132 
335025 erat 
364,422 303,913 


1299 5986 


1,664,408 


228,001 


228,001 


1,892,409 


LI753.5697 


13,626,066 


$13,626,066 


4,831,689 


5,135,602 


129327241 


322,049 
1,654,290 


6,789,892 


4,888,215 


11,678,107 


55550 


$11,733,657 
$ 76 
$ 1.00 


WOODSREEF MINERALS LTD. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


WORKING CAPITAL DERIVED FROM 
Issue of capital stock 


WORKING CAPITAL APPLIED TO 
Operations 

Loss before extraordinary 
items 

Deduct items not involving 
working capital 
Interest on loans payable 
Depreciation 
Share of loss of subsidiary 


Loss on foreign exchange 
(current balances) 

Deferred management fee 

Current maturity of long-term 
debt 

Conversion of shareholder loan 
to capital stock 

Repayment of loans payable 


DECREASE IN WORKING CAPITAL 
POS IT ION 


Working capital deficiency at 
beginning of period 


WORKING CAPITAL DEFICIENCY AT 
END OF PER IOD 


Five months ended Year ended 
March 31 October 31 
1975 1974 1974 1973 
3. 2295000 § ~ $ - $ 124,928 


129,935 


CS ae ae) 
430 


109,576 


370,706 


1054221 
eo eye’ Be 


361,233 


eg Were vye et 


$3,529,764 


1,370,375 1,664,408 5,135,602 


- 82,551 : 
429 1,033 (9991 
1,299,986 _1,299,986 4,831,689 
69,960 280,838 302,622 

- 205,951 349,593 
- = 62,219 
. : 1,991,357 
- 2 30,000 


69,960 486789 "2733.08 


69, 960 486,789" 2,610,875 


2,681,742 — 2,681,742 70, 867 


$2,751,702 $3,168,531 $2,681,742 


WOODSREEF MINERALS LTD. 


NOTES TO FINANCIAL STATEMENTS 


1. BASIS OF PRESENTATION 
The company's 58.57% owned subsidiary Woodsreef Mines Limited ("Woodsreef 
Mines''), an Australian public company, operates an asbestos mine at Barraba, 
New South Wales, Australia through its wholly-owned subsidiary Chrysotile 
Corporation of Australia Pty. Limited ("Chrysotile"). 


The asbestos operation has incurred losses totalling $13,392,569 (Australian 
dollars) from the commencement of production in March, 1972 to October 31, 
1974. An additional loss (unaudited) of approximately $1,899,000 (Australian 
dollars) has been incurred from October 31, 1974 to March 31, 1975. The 
principal problem has been the continued difficulty in extracting the 
asbestos fibre in the predicted quantities. On November 30, 1973 secured 
debenture holders placed Chrysotile in receiver/managership at the request 

of Woodsreef Mines, Chrysotile has continued to operate under the direction 
of the receiver/managers since that date. 


The company, due to the presence of the receiver/managers in Chrysotile, is 
unable to exercise control over the principal operations of Woodsreef Mines. 

In addition, because of its own financial condition, it has been unable to 
provide Woodsreef Mines with any financing. Under these circumstances, 
management feels that consolidation of the accounts of Woodsreef Mines with 
those of the company would not provide the most informative presentation. 
Accordingly, these financial statements have been prepared on an unconsolidated 
basis, 


Due to the importance of achieving the predicted fibre recovery, an intensive 
testing and development programme was initiated. As a corrective measure, 
Chrysotile discontinued mining the short fibres because it was uneconomic, 
As at October 31, 1974 the proven ore reserves were estimated to be 
approximately 9,400,000 short tons, An extensive drilling of the northern 
extension of the ore body was carried out, resulting in additional proven 

and probable reserves. Using a cut off of $5.50 per metric ton (Australian 
dollars) the company had, as at May 12, 1975, proven reserves of 10,000,000 
tons and probable reserves of 10,590,000 tons. Using a cut off of $4.00 per 
metric ton (Australian dollars), the company had, as at May 12, 1975, proven 
reserves of 13,630,000 tons and probable reserves of 12,840,000 tons, 


2. INVESTMENT IN AND ADVANCES TO SUBSIDIARY COMPANIES 
The investment in Dover Tin Mines Limited is recorded at cost less amount 
written off. The company is presently inactive although it still retains 
ownership of certain mining claims, 


The investment in Woodsreef Mines has been recorded on the equity basis 

(see Note 1), Audited financial statementsof Woodsreef Mines for the five 
month periods ended March 31, 1974 and 1975 were not available. The company's 
share of the loss of Woodsreef Mines for the year ended October 31, 1974 
exceeded its investment by $2,019,773. The company's share of the unaudited 
loss of Woodsreef Mines for the five months ended March 31, 1975 was $1,530,337. 
Accordingly, only that portion of the loss required to reduce the investment 
to $l has been reflected in these financial statements. Although the . 
investment is now carried at $l, this is not necessarily indicative of its 
true value, particularly if Woodsreef Mines is able to achieve profitable 
operations (see Note 1). 


WOODSREEF MINERALS LTD. 
NOTES TO FINANCIAL STATEMENTS 
2. INVESTMENT IN AND ADVANCES TO SUBSIDIARY COMPANIES (Continued) 


The shares of Woodsreef Mines have been pledged as security for the 
following indebtedness: 


Bank loan of Woodsreef Mines 55,000,000 
Bank loan of the company (Note 3) 20,70) ,620 
Note payable of the company (Note 4) 11,944, 683 

93/06, 521 


In determining the company's share of the losses of the Australian 
subsidiary, the accounts of this subsidiary have been translated to 
Canadian dollars as follows: 


- Monetary assets and liabilities at the rate of exchange in effect 
at the balance sheet date, 


- Other assets at the rate of exchange prevailing when such assets 
were acquired, | 


- Income and expenses at the average rate for the period, except 
for changes arising from non-monetary assets, which have been 
translated at the applicable historical rates, 


3. BANK INDEBTEDNESS 
The bank indebtedness, which was due June 30, 1973, is secured by 26,761,838 | 
shares of Woodsreef Mines and personal guarantees of six directors and/or | 
former directors of the company, The company has also reserved for the bank | 
1,000,000 common shares of its capital stock which, at the option of the | 
bank, can be issued as fully paid and non-assessable in full satisfaction 
of the loan. | 


In December, 1974 the bank obtained a judgement against the company for 
payment of the indebtedness and called upon the directors and/or former 
directors to honour their personal guarantees, 


In the event that the guarantors pay off the indebtedness, they are entitled 
to the benefit of the 26,761,838 shares of Woodsreef Mines, They must 
dispose of these shares and remit to the company any proceeds in excess of 
the indebtedness paid by the guarantors, Conversely, if the proceeds are 
not sufficient to meet the indebtedness, the guarantors can sue the company 
for the balance, 


4, NOTE PAYABLE 
The note including accrued interest compounded at the rate of 10% matured 
and became fully payable on September 30, 1973, It is secured by 11,944,683 
shares of Woodsreef Mines, is repayable in Swiss francs and has been 
converted to Canadian dollars at the rate of exchange in effect at the 
balance sheet date, To date no part of the note and accrued interest thereon 
has been repaid and no formal realization proceedings have been taken by the 
note holder, The company is negotiating for extension of the time for 
repayment of the loan, The rate of interest payable on the loan from 
September 30, 1973 to the date of repayment of the loan in full shall be 12% 
per annum calculated semi-annually on such part of the loan as may be 
outstanding from time to time, 


WOODSREEF MINERALS LTD. 
NOTES TO FINANCIAL STATEMENTS 


5. CASH AND LOANS PAYABLE 
During the year ended October 31, 1973 certain parties (the "lenders" ) 
loaned the company $500,000 at 12% interest for purposes of depositing it 
with an Australian bank as partial security for a loan by the bank of an > 
additional $1,000,000 to Chrysotile Corporation of Australia Pty. Limited. 
By a directors' resolution dated April 4, 1974 the company assigned its 
interest in the $500,000 deposit to the lenders as collateral security. 
There is no due date for repayment of the loan. 


6. CAPITAL STOCK 
(a) Each preference share is convertible into 8 common shares up to 
December 31, 1974 or up to December 31, 1975 if cumulative dividends 
are in arrears, Each preference share is entitled to 50 votes per share 
at all shareholders' meetings held up to December 31, 1974 and 10 votes 
per share at meetings thereafter. 


(b) The dividend payments on the preferred shares are in arrears in the 
amount: of :S182,8/5 (4t. Marcos otal o/o . 


(c) On April 18, 1975 the company granted to its President an option to 
purchase 175,000 common shares at 43 cents per share and an additional 
175,000 common shares at $1.00 per share, exercisable on a cumulative 
basis by March 31, 1976 and March 31, 1977. The option is conditional 
upon the President remaining with the company in his present capacity. 


(d) During the five months ended March 31, 1975, 1,500,000 common shares 
were issued for a consideration of $225,000 cash, 


7. SUBSEQUENT EVENT 
The company issued 800,000 common shares for $200,000 cash in May, 1975. 
The proceeds were used to retire certain loans and accounts payable. 


8. CONTINGENT LIABILITIES 
A former officer and director of the company has filed a statement of claim 
in the amount of $150,000 against the company in respect of an employment 
contract, The company is contesting this claim. No provision has been 
made in these financial statements for any liability which may arise as 
a result of this claim, 


9. STATUTORY INFORMATION 
The aggregate director remuneration paid or payable by the company and its' 
subsidiaries to the directors and senior officers of the company was: 


Five months ended Year ended 
March 31 October 31 
1975 1974 1974 1973 
By the company ee Sc $283 000... .S42,915 


By subsidiaries 41,908 31,760 86,789 763225 


WOODSREEF MINES LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET, 31st OCTOBER, 1974 


AUTHORISED CAPITAL 
200,000,000 Shares of 25 cents each 2 


ISSUED CAPITAL (Note 6) 
160,000,000 Shares of 25 cents each fully paid 
ACCUMULATED LOSSES 


ISSUED CAPITAL AND ACCUMULATED LOSSES 


Represented by: 
FIXED ASSETS 
Furniture and fittings and equipment 
(At cost less $5,017 accumulated depreciation) 


MINING PROPERTIES AND RELATED EXPENDITURE 
(Notes 3 and 12)—Schedules 


ADVANCE TO/ (BY) PARENT COMPANY 
Woodsreef Minerals Limited (formerly: Pacific Asbestos Limited) 
(Incorporated in Canada) 


CURRENT ASSETS 
Cash at bank and on hand 
Money held in trust 
Other debtors, prepayments and deferred charges 
Stock on hand (Note 7) 
Sundry deposits 
Trade debtors 


Less: CURRENT LIABILITIES 


Bank overdrafts (Secured) 
Provision for holiday pay 
Provision for major overhauls 
Trade creditors 


Working Capital (Deficiency) 


INTANGIBLE ASSET 
Patents applications in progress 
Preliminary expenses 
(At cost less $367,322 accumulated amortisation) 


DEFERRED LIABILITIES 
Creditors at date of receivers appointment to Chrysotile 
Corporation of Australia Pty. Limited 


LONG TERM LIABILITIES 
Hire purchase creditor 
N.S.W. Department of Decentralisation 
N.S.W. Department of Mines 


1974 1973 
$ $ 
$50,000,000 $50,000,000 
pared cAslie 
40,000,000 40,000,000 
(16,647,791) (7,184,367) 
$23,352,209 $32,815,632 
Sak Sas eel PR 
9,048 17,731 
33,108,704 39,368,841 
(72,739) 2.261 
998 5,674 
100,000 100,000 
115,248 212,608 
423,581 247,859 
10,681 1,303 
300,089 31,228 
950,597 598,672 
(6,906,520) (4,599,916) 
(116,000) (95,000) 
(95,000) (240,000) 
(1,996,852) (2,227,228) 
(9,114,372) (7,162,144) 
(8,163,775) (6,563,472) 
1,511 1,152 
496,966 579,793 
498,477 580,945 
(1,641,499) ~ 
a (189,256) 
(133,221) (148,631) 
(252,786) (252,786) 
(386,007) (590,673) 
$23,352,209 $32,815,633 
= phere Nee 


| 
: 
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WOODSREEF MINES LIMITED 
AND SUBSIDIARY COMPANIES 


NOTES TO AND FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS 31st OCTOBER, 1974 


1. 


=! 


11. 


12. 


Subsidiary companies: 
Bowlake Nickel and Gold Pty. Limited (‘“Bowlake’”’) Yulgilbar Exploration Limited (‘Yulgilbar’’) 
(Incorporated in Western Australia) (Incorporated in New South Wales) 


Chrysotile Corporation of Australia Pty. Limited (‘‘Chrysotile’’) 
(Receiver Appointed) 
(Incorporated in New South Wales) 


The company owns 100% of the issued capital of ‘‘Bowlake” and ‘“Yulgilbar’’. 
The company and “Yulgilbar’’ each own 50% of the issued capital of ‘Chrysotile’. 


The consolidated statement of profit and loss and retained earnings incorporates losses incurred by “Bowlake”’ 
($1,096) and “Chrysotile” ($5,223,060). Expenses of “Yulgilbar” totalling $11,604 have been capitalised as 
deferred exploration and development expenditurefor the period while administration expenses totalling 
$1,155 have been written off to the profit and loss account. 


The company issued shares valued at $22,999,990 for the shares of “Bowlake,” ‘“Yulgilbar”’ and “Chrysotile.” 
The $21,325,552 excess of cost of shares in subsidiaries over the book value of net assets acquired has been 
attributed to the Barraba properties on which production commenced on 28rd March, 1972. After considerat- 
ionj of the factors relating to estimated ore reserves and the revised life of the Woodsreef asbestos deposit, it 
was decided by the directors to write off part of the cost of the investment by the company in Chrysotile 
Corporation of Australia Pty. Limited. The amount written’ off was $4,000,000. Mining properties and related 
expenditures cover costs to 31st October, 1974, and do not represent present or future values. The recovery 
of cost of mining properties and related expendituresis dependent on the future profitable development of areas 
in respect of which the expenditures have been incurred. 


(a) At 31st October, 1974, there existed contingent liabilities in respect of contracts and other known com- 
mitments totalling $610,388 in respect of mill construction, mine development and housing development. 
During the financial year ended 31st October, 1972, a dispute arose between Chrysotile Corporation of 
Australia Pty. Limited and W. V. McCauley Pty. Limited as to the amount due to the latter company 
for ductwork and shutework installed by it in the Woodsreef Mill. The total amount claimed by W. V. 
McCauley Pty. Limited is $1,229,147. The Directors of Chrysotile Corporation of Australia Pty. Limited 
are of the opinion that the amount properly due to W. V. McCauley Pty. Limited is $661,307 which has 
been paid. When it appeared that a negotiated settlement of the dispute was unlikely, Chrysotile Cor- 
poration of Australia Pty. Limited claimed a Declaration from the Supreme Court of New South Wales 
as to the terms of its contracts with W. V.McCauley Pty. Limited. This claim has not yet been heard 
by the Court. The contingent amount of $567,840 in respect of this matter is included in the figure of 
$610,388 referred to above. 


(b) A contingent liability exists in respect of drilling subsidies of $28,349 received from the New South 
Wales Department of Mines on account of the joint venture Woodsreef Mines Limited and Hastings 
Exploration N.L. This relates to drilling attheir Galwadgere property. These subsidies are to be re- 
paid when production commences on any orebody discovered. Woodsreef Mines Limited share of this 
contingent liability amounts to $18,427. 


For income tax purposes, companies in the Group are entitled to certain deductions applicable to mining 
companies. The benefit of these deductions will be received in future periods of profitable performance. 


Pursuant to a resolution of shareholders passed at the annual general meetintg held on 29th February, 1972, 
an option to subscribe for up to 375,000 shares at par in one or more parcels has been granted to Mr. Ish 18h 
Robinson, Managing Director of the company. This has not yet been exercised. 


Stock on hand— 


Asbestos fibre -— At net realisable value, officer’s valuation 144,956 
Replacement parts and other supplies at cost 278,625 
$423,581 


Auditors’ remuneration charged for the year totalled $17,240. Of this amount $9,942 was for audit services and 
$7,298 related to other services and expenses. No other benefits were received by the auditors. 


Emolunients of $12,317 (1973 $5,317; 1974 $7,000) are payable to directors of the company not engaged in 
the full time employment of the companty. Payment of this amount has been deferred. 


Interest paid and payable to persons other than the holding company, subsidiaries and other related corporat- 
ions totalled $787,326. 


Iexploration fees of $30,192 have been received from subsidiary companies for services rendered on their behalf 
and for the hire of equipment from Woodsreef Mines Limited. 


Charges for depreciation and amortisation of the Barraba mill complex and mine are based on the estimated 
life of the orebody. As at 31st October, 1973, the ore reserves were estimated to be approximately 14.8 million 
tons and the life of the mine was estimated to extend for approximately another 7 ycars. Subsequent to 31st 
October, 1974, after further gcological investigation a re-appraisal of the ore reserves was carried out by 
company staff. The ore reserves are estimated to be approximately 9.4 million tons. It is considered that the 
life of the mine is approximately 5 years from lst November, 1974, depending on the milling rate. The 
charges for depreciation and amortisation for the year ended 31st October, 1974, are based on; a life of five 
(5) years for the existing pit and arbitrary provision of one year’s life to cover the undetermined potential of 
the northern extension. 


WOODSREEF MINES LIMITED 
AND SUBSIDIARY COMPANIES 


STATEMENT BY DIRECTORS 


In the opinion of the directors of Woodsreef Mines Limited and as shown in the financial statements set out on 
pages 4 to 13, the balance sheet is drawn up so as to give a true and fair view of the state of affairs of the company 
as at 31st October, 1974, and the accompanying statement of profit and loss and retained earnings is drawn up so 
as to give a true and fair view of the loss of the company for the year ended 31st October, 1974. 


It is also the opinion of the directors that the accompanying group financial statements of Woodsreef Mines 
Limited and its subsidiary companies are drawn up so as to give a true and fair view of: 


(a) the loss of the company and its subsidiaries for the year ended 31st October, 1974; and 
(b) the state of affairs of the company and its subsidiaries as at the 31st October, 1974. 
So far as they concern members of the holding company. 


Signed in accordance with a resolution of the directors. 


H. H. Robinson 
DIRECTORS 
R. F. Arthur 


Dated at Barraba 
this eleventh day 
of March, 1975. 


STATEMENT BY THE PRINCIPAL ACCOUNTING OFFICER 


I, David Keith Barwick, being the officer in charge of the preparation of the accompanying financial statements 
of Woodsreef Mines Limited (and group financial statements of Woodsreef Mines Limited and its subsidiaries) 
for the year ended 31st October, 1974, set out on pages 4 to 13, state that to the best of my knowledge and belief 
such statements (and group statements) give a true and fair view of the matters required by Section 162 of the 
Companies Ordinance to be dealt with therein. 


D. K. Barwick 


PRINCIPAL ACCOUNTING OFFICER 
Dated at Barraba 
this eleventh day 
of March, 1975. 


AUDITORS’ REPORT 


1. In our opinion the attached financial statements of Woodsreef Mines Limited and of the group consisting of 
the company and its subsidiaries as set out on Pages 4 to 13 give a true and fair view of the state of the com 
pany’s affairs at 31st October, 1974, and of the loss for the year ended on that date. 


2. As required by the Companies Ordinance, 1962, of Australian Capital Territory we report as follows: 
In our opinion: 


(a) the attached financial statements and the group statements are properly drawn up. 


(i) so as to give a true and fair view of the matters required by Section 162 to be dealt with in the statements 
and in the group statements; and 


(ii) in accordance with the provisions of that Ordinance. 


(b) the accounting records and other records, and the registers, required by that Ordinance to be kept by the 
company have been properly kept in accordance with the provisions of that Ordinance, or in the case of 
subsidiaries incorporated in another state or. territory of the Commonwealth, in accordance with the pro- 
visions of the corresponding law of those states or territories. 


We are satisfied that the financial statements of the subsidiaries that have been consolidated with other financial 
statements are in form and content appropriate and proper for the purposes of the preparation of the consoli- 
dated financial statements and we have received satisfactory information and explanations required by us for 
that purpose. Our audit reports on the financial statcments of the subsidiaries were not subject to any quali- 
fication or comments. 

Cox Johnstone & Co. 


P. R, Farrell (Partner) 


Chartered Accountants 
Dated: 12th March, 1975. 
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WOODSREEF MINES LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND RETAINED EARNINGS 
FOR THE YEAR ENDED 31st OCTOBER, 1974 


1974 1973 
$ $ 
Loss for the year (5,380,597 ) (5,367,786) 
Which includes the following charges: 
1974 1973 
$ $ 
Auditors’ remuneration (Note 8) 17,240 13,715 
Depreciation of fixed assets 2,490,750 2,465,101 
Directors’ emoluments (Note 9) 12,317 6,996 
Interest. (Note 10) 787,326 295,520 
Provisions for — 
Long service leave — (11,100) 
Major overhaul of mining equipment (145,000) 205,000 
Sick and holiday pay 21,000 48,707 
Revenue loss on revaluation of the Australian 
Dollar (after Commonwealth Government 
assistance of $150,000 — 1973) ‘ 18,468 106,355 
and which includes the following income: 
Exploration fees (Note 11) 30,192 34,441 
Interest received — 9,242 
ETS WARE Se 
To which is added: 
Extraordinary items — 
Mining and exploraticn costs (including 
acquisition cost of $7,466) written off — (468,092) 
Goodwill written off | (4,000,000) — 
Preliminary expenses written off (82,827 ) (83,197) 
(9,463,424) (5,919,075) 
To which is added: 
Accumulated losses brought forward from prior 
period (7,184,367) (1,265,292) 
ACCUMULATED LOSSES, 8lst OCTOBER, 1974 $(16,647,791) $(7,184,367) 


WOODSREEF MINES LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF SOURCE AND 
FOR THE YEAR ENDED 3Ist OCTOBER, 1974 


WORKING CAVITAL Ist NOVEMBER, 1973 
SOURCE OF FUNDS 

Items not requiring outlay of cash - 

Depreciation 

Loss on disposal of furniture, fittings and equipment 

Advance by parent company 

Deferment of trade creditors 

Sale of furniture, fittings and equipment 


APPLICATION OF FUNDS 


Advances to parent and associated company 
Furniture, fittings and equipment , 
Reduction of long term liabilities 

Loss for the period 

Mine and associated development 

Patents applications in progress 


WORKING CAPITAL, 31st OCTOBER, 1974 (Deficiency) 


CONSOLIDATED SCHEDULE OF MINING PROPERTIES AND RELATED EXPENDITURES, 


31st OCTOBER, 1974 


Barraba mine and associated development 
Goodwill on consolidation (Note 3) 
LESS: Amount written off 


Mineral leases and related exploration and development 


LESS: Depreciation to 31.10.1974 -- Barraba mine 


-Schedule 


APPLICATION OF FUNDS 


1974 
$ 


(6,563,472) 


2,490,750 
4,566 
75,000 
1,641,499 
3,169 


(2,348,488) 


200 


204,666 | 


5,380,597 
229,465 


359 


5,815,287 


$ (8,163,775) 


20,410,470 
21,325,552 
4,000,000 


17,325,552 
1,048,223 


38,784,245 
5,675,541 


$33,108,704 


(2,871,128) 


2,465,101 


1,510 
234,424 
5,367,786 
1,052,573 
1,152 
6,657,445 

$(6,563,472) 


20,199,315 


21, 82s 


1,029,918 


42,554,780 
3,185,939 


$39,368,841 


WOODSREEF MINES LIMITED 


CONSOLIDATED STATEMENT OF EXPLORATION AND DEVELOPMENT EXPENDITURES 


FOR THE YEAR TO 31st OCTOBER, 1974 


Opening halance 1st November, 1973 

Drilling, geological and survey fees 

Mill, plant and equipment 

Other deferred exploration, development and pre-production expenditures 


LESS: Amount written off to profit and loss account--re Pilbara 
Properties 
Internal hire charges 


SUMMARY 
Galwadgere properties 
Pilbara properties 
Yulbilbar properties 


1974 


$ 
854,400 


8,595 


21,620 


884.615 


11,905 


$872,710 


299,438 
71,092 
502,180 


$872,710 


1973 
$ 
1,165,604 
21,546 
(2,840) 
22,566 


1,206,876 


352,476 


$854,400 


295,452 
68,372 
490,576 
$854,400 


WOODSREEF MINES LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED SCHEDULE OF MINERAL LEASES AND RELATED EXPLORATION AND 


DEVELOPMENT EXPENDITURES 31st OCTOBER, 1974 


GALWADGERE PROPERTIES, NEW SOUTIL WALES 


659% Interest in the following — 
2 Mining leases over private lands 
1 Special lease application over private lands 


43% Interest in the following — 
13 Applications for authority to enter 

1 Application Mineral Lease Crown Lands 
1 Application for authority to prospect 


100% Interest in the following — 
1 Mining lease application 
Cost 


Exploration and development expenditures 


« 


PILBARA PROPERTIES, WESTERN AUSTRALIA 
46 Gold Mining Leases 


Cost 


Exploration and development expenditures 


YULGILBAR PROPERTIES, NEW SOUTH WALES 
10 Mining leases over private land 
1 Special lease over Crown land 
5 Special lease applications over private lands 


Cost 


Exploration and devclopment expenditures 


SUMMARY 
Galwadgere Properties 
Pilbara Propertics 
Yulgilbar Properties 


120 acres 


148 acres 


456 acres 604 acres 


8,828 acres 
14 acres 
8,962 acres 


25. acres 


9,591 acres 


904 acres 


904 acres 


255 acres 
849 acres 
4,499 acres 


5,603 acres 


Cost 
$ 


160,627 


170,627 
299,438 
$470,065 


2,558 
71,092 
$73,650 


2,328 


502,180 


470,065 
73,650 
504,508 


$1,048,223 
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